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E. O. 11652: NA 
TAGS: EINV IS 

SUB J : NEW INVESTMENT LAW 

1 . AS REPORTED PREVIOUSLY, A NEW LAW FOR THE ENCOURAGEMENT OF 
INVESTMENT IS SCHEDULED TO BE APPROVED BY PARLIAMENT IN 
APRIL. AN INDICATION OF THE PRINCIPLES UNDERLYING THE 

NEW LAW WAS MADE BY MINISTER OF INDUSTRY, TRADE AND 
TOURISM, YIGAL HURWITZ, DURING A RECENT REPORT TO PARLIAMENT. 

2. ACCORDING TO HURVITZ, THE NEW INVESTMENT LAW WILL BE 
BASED ON THE FOLLOWING PRINCIPLES: 

A) EVERY INVESTMENT DEFINED AS "POSITIVE" (I.E., WHICH 
DOES NOT APPEAR IN A "NEGATIVE LIST" TO BE PUBLISHED) WILL 
BE ELIGIBLE FOR A DEVELOPMENT LOAN OF 40 PER CENT OF 
THE INVESTMENT, A GRANT AMOUNTING TO 5 PER CENT OF THE 
INVESTMENT AS A REFUND OF INDIRECT TAXES, AND ACCELERATED 
AMORTIZATION. 

B) AN ENTERPRISE ESTABLISHED IN A DEVELOPMENT AREA WILL 
RECEIVE, IN ADDITION, A GRANT OF 30 PER CENT OF THE INVEST- 
MENT IN "A" DEVELOPMENT AREAS AND OF 15 PER CENT IN "B" 

DEVELOPMENT AREAS. SUCH ENTERPRISES WILL ALSO ENJOY FULL 
UNCLASSIFIED 
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OR PARTIAL EXAMPTION FROM THE EMPLOYERS' TAX. 

C) AN ENTERPRISE THAT EXPORTS WILL PAY ON ITS INCOME FROM 
EXPORT ONLY THE COMPANIES TAX (AND THE REGULAR TAX ON OTHER' 

INCOME). 

D) INTERPRISES IN "A" DEVELOPMENT AREAS WILL BE REGARDED 
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AS IF THEY EXPORT 50 PER CENT OF THEIR PRODUCT, AND IN "B" 

DEVELOPMENT AREAS AS IF THEY EXPORT 25 PER CENT. 

E) ALL OTHER BENEFITS IN THE EXISTING LAW WILL BE ABOLISHED. 

LEWIS 

UNCLASSIFIED 

NNN 
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